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Sisi attends inauguration ceremony of EGYPS 2018 Show 

President Abdel Fattah El Sisi attended the inauguration ceremony 

of Egypt Petroleum Show (EGYPS 2018) at Egypt International 

Exhibition Center (EIEC) in New Cairo City. 

 

Prime Minister Sherif Ismail, Petroleum Minister Tarek el Molla in 

addition to a number of statesmen welcomed the Egyptian 

president upon arrival. 

The event started by screening a documentary on the efforts of the 

Petroleum Ministry in luring investments to Egypt. 

The film also shed light on the important natural gas finds 

discovered lately in Egypt and efforts to turn Egypt to an energy 

hub. 

The conference includes several sessions on promising investment 

opportunities in the petroleum and natural gas domains in Egypt. 



                                                                                                                                             

                                        

The EGYPS 2018 brings together Egyptian and North African 

government representatives, key project owners, NOCs and IOCs, 

international service providers, EPC contractors, consultants and 

financiers to address the evolving opportunities in the Egyptian 

and North African energy sector. 

Shell: Egypt has all potentials to become gas marketing hub  

Shell Egypt’ Vice Chairman Jasser Hantar said that Egypt has the 

potential to make it a gas marketing center, pointing out that the 

matter is not limited to infrastructure and new discoveries, but it is 

necessary to change the rules and regulations, which is currently 

being done by establishing an independent entity to regulate the 

gas market. 

 

Hantar added:” You may see that we will become the largest gas 

market soon, which will in turn lead to major investments in the 

research and exploration sector.” 



                                                                                                                                             

                                        

He added that during the past years, the company has faced 

challenges in the field of human energy to become qualified in 

facing the market, which is not an option but a necessity, stressing 

that it is necessary to move forward in this program. 

“We have flows in gas production, which is not simple but it is 

already happening now. There are new regulations to be issued 

soon, which is just the beginning.” 

He explained that the program is a stage that has to be passed and 

what is implemented in human energy is good and needs time, 

stating that it is necessary to clarify the importance of the support 

received by the program from the ministry as well as the 

international companies’ interest. 

 “In Shell, we have seen this transformation in several countries 

and we are happy for this dialogue and the exchange of visions 

between government and partners. This program creates a climate 

that welcomes change,” he concluded. 

Egypt, Shell sign deal to develop Bapetco 

The Egyptian General Petroleum Corporation (EGPC) has signed 

an agreement with Shell Egypt to develop Badr El Din Petroleum 

Company (Bapetco). 

The deal has been inked by both head of EGPC and chairman of 

Shell Egypt Jasser Hantar, according to the petroleum ministry's 

statement. 



                                                                                                                                             

                                        

This initiative came as part of the petroleum sector’s strategy to 

maximize the oil firms' assets and develop production fields, 

petroleum minister Tarek El-Molla said.  

 

This deal will also improve projects’ economies, reduce production 

costs, raise performance level, apply governance standards, and 

upgrade human resources’ skills, El-Molla added. 

Bapetco chairman last said that the company is planning to drill 31 

new wells by the second half of fiscal year 2017/2018 until the end 

of FY18/19. 

Bapetco, a joint venture between Royal Dutch Shell and EGPC, 

invested about $202 million in FY16/17, according to the 

ministry’s statement. 

US Baker Hughes, Egypt’s Petrojet ink EGP 1bn contract 

The US-based Baker Hughes, a GE subsidiary, has signed an EGP 

1 billion contract with the Petroleum Projects and Technical 



                                                                                                                                             

                                        

Consultations Co (Petrojet) to expand the current joint industrial 

capabilities in the field of oil and gas. 

 

The contract allows Petrojet to provide further industrial services 

for the oil and gas exploration in the North African nation, 

according to a statement. 

Under the deal, the Egypt-based oil and gas services provider will 

be manufacturing, building and testing offshore structures and 

components of supergiant Zohr gas field's production. 

On the other hand, Baker Hughes will be responsible for boosting 

the value-added of Egyptian oil firms' products, creating jobs, 

improving manufacturing standards in the Arab world's most 

populous country in terms of quality, delivery time, and cost. 

Moreover, the contract entails boosting Petrojet’s exports through 

foraying into fresh markets in the Middle East and Africa. 

 



                                                                                                                                             

                                        

Petroleum Ministry inks seismic survey agreement with 

Schlumberger 

Egypt’s Ministry of Petroleum signed an agreement, during 

EGYPS 2018, with oilfield services company Schlumberger to 

conduct a seismic survey in the Gulf of Suez, an official statement 

showed. 

 

The agreement was signed by undersecretary for agreements and 

exploration Ashraf Farag, and Manager of Schlumberger Hussein 

Ghazawy. 

Minister of Petroleum Tarek al-Molla commented that this 

agreement targets to conduct a seismic survey and Reassess data 

on the Gulf of Suez region, produced for more than 60 years. 

Molla confirmed that the Suez region is a petroleum- promising 

area which requires more work and studies to further discover oil 

and gas in it. 



                                                                                                                                             

                                        

Higher quality 95 octane gasoline to be offered in Egypt 

Egyptian gas stations will be providing a higher-quality 95 octane 

fuel to consumers at EGP 6.6 per litre, Petroleum Minister Tarek 

El-Molla said at the EGYPS conference, according to Al-Ahram 

Arabic website. 

 

Distribution will be through Exxon Mobil and Total stations during 

the first phase of the launch, El-Molla said, without specifying a 

date for the launch. 

The product consists of 95 octane gasoline with additives for an 

improved quality, ministry spokesperson Hamdi Abdel-Aziz told 

Ahram Online.  

Each oil company will add its own additives to the gasoline and 

will issue the product with its own trademark. 

The new product is set to contribute to an improved performance 

and more protection of engines, in addition to increasing energy 

efficiency, El-Molla said.  



                                                                                                                                             

                                        

The improved 95 octane fuel serves to keep up with new 

developments in car engines, El-Molla said, adding that it has 

already been tested to make sure it fits standards for petroleum 

products. 

The price of 95 octane fuel was hiked to EGP 6.6 per liter, up from 

EGP 6.25 in July 2017, as part of the government fuel subsidy 

reforms. 

House approves capital market law amendments 

The House of Representatives approved a bill put forth by the 

government to amend some provisions of the law no. 95 of 1992 

on the capital market. 

 

Minister of Investment and International Cooperation Dr Sahar 

Nasr addressed the session following the commendation of the law, 

saying the House has approved a number of important draft laws 

pertaining to the economy and the government is committed to 

activating these laws which will bear fruit soon. 



                                                                                                                                             

                                        

The amendment aims at developing rules of organization and 

supervision and providing new financial tools on the Egyptian 

market along with organizing the issuance and trading in funding 

bonds which attract a large segment of the targeted capital. 

The amendments also aim to toughen punishments against 

violators of the capital market law, she said. 

The House earlier Tuesday approved in principle a bill submitted 

by the government to amend some articles in provisions of the 

capital law no. 95 of 1992. 

The bill, which includes amending 45 articles in the capital law, 

has been thoroughly probed by the committee that made several 

amendments and important remarks to which the government has 

responded, he added. 

Parliament approves amendments to law on establishing 

national authority for railways 

The House of Representatives has approved a bill submitted by the 

Cabinet to amend some articles of law 152/1980 to establish a 

national authority for railways. 

The amendment allows parties from outside the National Railway 

Authority, including ordinary citizens and legal entities, to 

participate in the management, operation and maintenance of 

railway networks and equipment. 

The government would be more of a regulator giving the private 

sector the right to operate, while it would still monitor and set 

prices for the service. 



                                                                                                                                             

                                        

Giving operation or maintenance rights to the private sector would 

be through a contract that does not exceed 15 years, which will 

include the right to build new lines. 

for his part, Speaker of the House of Representatives Ali Abdel 

Aal stressed the importance of activating the partnership between 

the private and public sectors to upgrade Egyptian railways. 

Abdel Aal said tough economic circumstances force countries to 

involve the private sector in implementing major projects. 

He commended efforts exerted by Minister of Transport Hisham 

Arafat to restructure the national railways. 

PM issues executive regulations for law of regulating activities 

of gas market 

Prime Minister Sherif Ismail issued the executive regulation for the 

law that regulates the activities of the gas market no. 196/2017. 

This came in a statement released by the cabinet. 

Parliament approves consumer protection bill 

The House of the Representatives approved in principle the draft 

law of consumer protection, which prevents the real estate 

companies from announcing their projects before issuing licenses. 

During a session under Speaker Ali Abdel Aal, the house reviewed 

the report of the joint committee on economic affairs and the 

committees of the industry, plan and budget, social solidarity, 

persons with disabilities and constitutional and legislative affairs. 



                                                                                                                                             

                                        

The draft law targets guaranteeing the correct exercise of economic 

activity, preventing monopoly, protecting consumer rights and 

ensuring consumer safety and health. 

The bill also touches on regulating the new phenomena in the 

market like e-commerce and misleading advertisements for real 

estate. 

Minister: Oversubscription of dollar-denominated bonds a 

“vote of confidence” in Egypt’s economy 

Egypt’s ministry of finance successfully issued and priced a three-

tranche USD 4 billion Euro bond only few hours in to into its 

launch, the ministry announced in a statement. 

According to the ministry’s statement issued late on Tuesday, the 

three tranches are broken down as follows: USD 1.25 billion in 

five-year notes with a yield of 5.5%, USD 1.25 billion in ten-year 

notes with a yield of 6.59% and USD 1.5 billion in thirty- year 

notes with a yield of 7.91%. 

The statement said that despite the turbulence in global markets 

over the past two weeks, the sale of the Eurobonds was three-times 

oversubscribed only a few hours into its launch, opening with a 

total order book worth of USD 12 billion from more than 550 

investors. 

“The oversubscription of the bonds following their launch in few 

hours reflected the confidence of the international community in 

Egypt’s economic reform policies,” Minister of Finance Amr El-

Garhy said in the statement. 



                                                                                                                                             

                                        

He added that the Eurobonds, in addition to the International 

Monetary Fund’s agreement with Egypt, as well reform steps taken 

by the state, would be able to fill in the finance gap in the fiscal 

year 2017/2018. 

El-Garhy also stated that the USD proceedings of the bonds would 

be used to support the Central Bank of Egypt’s foreign reserves, 

while the Egyptian pound proceedings would be used to finance 

the budget. 

Egypt’s return to international bond markets comes after a nine-

month break, according to Deputy Finance Minister Ahmed Kojak, 

who was also quoted in the statement. 

Kojak added that the oversubscription of the Eurobonds attracted 

more than 550 investors from the targeted markets in Europe, the 

United States, Asia and the Middle East. 

“We received very big offers to oversubscribe the Eurobonds, 

including USD 500 million from one investor,” Kojak said in the 

statement. 

IMF chief hails Egyptians. Sisi over courage in economic 

reforms 

Changes in the world economy and the price of oil mean that many 

countries across the Arab world will need to undergo significant 

changes in order to survive, and those that are doing so should be 

praised, CNBC quoted Christine Lagarde, the managing director of 

the International Monetary Fund (IMF), as saying. 



                                                                                                                                             

                                        

"These countries have gone through a massive transition. Those 

that were exporting oil have clearly seen a big drop in their growth 

rates. But those economies have to transition from an oil-fed 

economy to a more diversified, more inclusive, reformed 

economy," Lagarde said at the World Government Summit in 

Dubai. 

 

Some countries are ahead of the game, she described, while others 

are working on reforms. "But certainly we will be seeing different 

countries in a few years' time, given where the price of oil is likely 

to head." 

The IMF chief named some of the countries she felt deserved 

recognition for their reform efforts. 

"If I look at what's happening in Morocco for instance, this is very 

encouraging," she said. "If we look at Egypt, which has gone 

through a really tough time, and where the Egyptian people have 



                                                                                                                                             

                                        

shown courage, and the Egyptian leader, courage — we have seen 

growth up more than 5 percent." 

Egypt's economy has been in crisis since the years following the 

Arab Spring, as domestic turmoil, terrorist attacks and an 

exploding population have hit valuable sectors like tourism and 

hurt the public sector's ability to provide jobs and traditional 

benefits. In 2016, the IMF agreed to a three-year, $12 billion 

bailout program to support the country of 90 million. 

The IMF chief said "Big stabilization in Egypt is going to give rise 

to benefits for the people". 

"And in all circumstances, whether it's in Egypt, Jordan, Tunisia 

and all places we think of as difficult situations, we are very 

attentive that there be a social basis so that people who are at risk, 

people who are underprivileged, people who are exposed, have 

sufficient benefits to actually cope with the situation," she said. 

Inflation in Egypt peaked at 35 percent in July 2017, a figure that's 

dropped to 17 percent and is expected to reach 12 percent this year, 

according to the IMF. Egypt's gross domestic product growth is 

also improving, projected to be 4.8 percent by July of this year, up 

from 3.5 percent in 2016, according to the IMF. 

Still, the changes have hit many ordinary people hard — Egyptians 

saw record price increases in 2017 after the government allowed 

the national currency to float, which was also part of the IMF 

program. 



                                                                                                                                             

                                        

Asked if these reforms were actually helping the population 

quickly enough, Lagarde acknowledged that an improvement in 

living standards doesn't happen overnight, but that this was a 

necessary process. 

"When you see inflation going down, when you see money coming 

back into the country, investors looking at Egypt as a good risk in 

which to set up new companies and create jobs, that's the 

response," she said. 

"Of course it's not easy when you go through that process of 

reforms," she added. "But when you see the light at the end of the 

tunnel, where prices are going to go down, where the social basis is 

there and where investments are coming to create jobs, I think 

that's really encouraging."  

Minister: All Egypt's sectors achieved positive growth rates 

Minister of Planning, Monitoring and Administrative Reform Hala 

el Saeed reviewed during a Cabinet meeting the initial financial 

indicators of the first half of the fiscal year 2017-2018, compared 

to the same period a year earlier. 

The real growth rate registered 5.2 percent this year, compared to 

3.6 percent in the same period last year, the minister told a press 

conference following the Cabinet meeting chaired by Prime 

Minister Sherif Ismail. 

All the country’s sectors have achieved positive growth rates, 

Saeed indicated. 



                                                                                                                                             

                                        

The number of ships transiting the Suez Canal rose 6.4 percent 

year-on-year in the first half of the current fiscal year, she 

revealed. 

The Suez Canal revenues also increased to EGP 2.8 billion, 

compared to EGP 2.5 billion a year earlier, Saeed added. 

Meanwhile, Saeed pointed out that Egypt’s inflation rate decreased 

to 17 percent in the first half of the fiscal year 2017-2018, 

compared to 22.3 percent within the same period last year. 

As for internal trade, the minister said the country’s exports surged 

11 percent, while its imports declined 7.3 percent in the first half of 

the current fiscal year, taking the trade deficit down by 15.7 

percent. 

EGX indexes show collective gains at the close of Thursday's 

trading 

The Egyptian Exchange (EGX) indexes posted collective gains at 

the close of last Thursday's trading backed by purchases by 

domestic, Arab and foreign institutions and investment funds. 

 



                                                                                                                                             

                                        

The market capital gained EGP 10.5 billion to reach EGP 863.7 

billion, after transactions that hit EGP 1.4 billion. 

The EGX 30 benchmark index went up by 1.08 percent to close at 

14,965.93 points. 

The broader EGX 70 index of the leading smaller and mid cap 

enterprises (SME) increased 0.87 percent registering 852.20 points. 

The all-embracing EGX 100 index rose 0.38 percent to close at 

2,032.61 points. 

CBE cuts interest rates by one percent 

The Central Bank of Egypt (CBE) decided to cut the overnight 

deposit rate, overnight lending rate, and the rate of the Central 

Bank of Egypt's (CBE) main operation by 100 basis points to 

17.75 percent, 18.75 percent, and 18.25 percent, respectively. 

 

In a press release, the CBE added the discount rate was also cut by 

100 basis points to 18.25 percent. Inflationary pressures have been 



                                                                                                                                             

                                        

contained, a consequence of tighter real monetary conditions. This 

has been evident by relatively tame monthly inflation figures, 

despite being affected by upward adjustments of regulated prices. 

As incoming data continued to confirm the moderation of 

underlying inflationary pressures, the Monetary Policy Committee 

(MPC) decided to cut key policy rates by 100 basis points. This 

remains consistent with tight real monetary conditions.  

The Central Bank of Egypt (CBE) said that the Monetary Policy 

Committee (MPC)’s decision remains consistent with tight real 

monetary conditions; a necessary requirement to achieve the 

inflation target of 13 percent (±3 percent) in 2018 Q4 and single 

digits thereafter. 

Annual headline and core inflation rates declined for the sixth 

consecutive month in January 2018 to record 17.1 percent and 14.4 

percent, in line with projections, after peaking in July 2017 at 33.0 

percent and 35.3 percent, respectively. Headline and core annual 

inflation rates thereby registered the lowest rates since October 

2016 and September 2016, respectively. Favorable base effects 

have been accelerating the decline of annual inflation rates since 

November 2017, the statement further said. 

Meanwhile, real GDP growth continued to improve for the fifth 

consecutive quarter to record 5.3 percent in December 2017 and 

5.0 percent during 2017, the highest economic growth since 2010. 

The pickup of economic growth was largely boosted by higher net 

external demand, due to more competitive exchange rates, 

followed by public domestic demand, which have more than offset 



                                                                                                                                             

                                        

lower private domestic demand. Output growth by economic 

activity was relatively diversified, and 83 percent of which was 

supplied by the private sector. 

The pick-up of economic activity coincided with the continued 

narrowing of the unemployment rate to 11.3 percent in December 

2017, registering the lowest rate since December 2010. The MPC 

closely monitors all economic developments and will not hesitate 

to adjust its stance to achieve its mandate of price stability over the 

medium term. 


